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arrangemeats with the Saminlatiquise Power Company. Thia 
expectation and the anticipation of demands for power, - 
layger then the Company wae able to auppiy, were the . 
veoasone which apparently iadueed the two Githes te enter... 
into the contracts with the Commission. The alternative was 
$0 sallow the Kaministiquia Power Company te undertake a further 
development on the Kaminiatiquéa River, which couid have . 
been €one at Silver Faille or bog Leake, 15 miles above the 
Company's pregent plant. © 
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Sommiwalon shold undortake the development; and it was 
thie preposal that was the basis of the agreement betwoen 
the Oftios and the Commisaion, though the torms of the agree- 
mont were bread enough to authorise a development elsewhere. 
It would appear, however, that no other plan was seriously 
eontemplated by the poople of Port Arthur and Fort Williem 
when the vote was taken, than the Rog Jake duvelopmente The | 
estimated prices of power, aa sabmitted in Auguat, 1916, were 
haged on an estimated capital expenditure of 95,000,000. 
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65 miles north-east of Port Arthur. ib 18 contended, more 
partigularly on behalf of Fort Villiamy thet, 2s the ostimates 
furnished to the Gities werd salowlated solely with reference 
to the development at Dog Lake, and s@ the Dog lake under- _ 
taking alone was before the electors when the hy-law was. voted 
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| lke taal Gonetruction work on the development was commenced, 
in December , 4916, the plene decided dpon entertaining the con= " 
struction of dams to cive a 73 foot head of water %6 serve 
a completed inetallation of six generator Sets, sach with 
& vated capacity of (2&,500 He? The work wes pushed forward 
during 1929 and 1920, which of course was Ghe period of very 
aonsiderable rise ih the cist of labor and particularly in - 
the sos} of electrical eculpment, building materials and 
sonst rugtion geupolies in generals. 

i During the Gometruction of the development plant a wooden 
pole trangmission line of 110,000 volt sepscity, over fi: 
seventy miles long, wos also built, terminating at the 
easteriy Jimit of Port Arthur. At the Port Arthur ead of 
the line was eregtet a very temporary wooden and stuceo 
transformer stations 

by December, 1920, the dams for the whole development 
were practically oomploted and twe generator sets hed been in~ 
atalled and on Devenber 26th power wae first delivered to Fort 
Arthure 
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of $18,700.68, charged seaingt the City of Port arthur 
whith willy in the ordinary course, be adéed, with tatorest, 
to the charges for the eurrent year, 99° , 
Against the present and ony future deficit, the 
Commission holds ae sedurity fends of the original Port arthur 
Gyetem, a follewe:-< 
“Reserve for Renewals (Sehs 89) eeeeees oe $41,502.22 
* §inxtng Pond ane Intorest (Sen. 3e}s....81,264.86 


© Reperve ror Contingonotes  (sai.404....._4, 
sa ag are ee ae ee b Sane 4 Sew $66,991.74 
the money invested in the Mipigon system was 

 @ ‘borrowed ty the Prévinge at various rated Averaging 6.2%. 
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| fatevest rate, both on construction and operation in the 

Pipigow District at $8 and carried this rate back to eover 

‘all advances since the construction of the Wipigon Plant 

was begun. The offest of tals was to give the Commission 

‘@ ovedit of $77,347.45 (Less 4 @mall sum of 98,562.04 due 

te @ Glerical error, whieh wae hela in suspense to be 

deducted during the current year). The full smount of 

“Endevedt ‘for “te Your enaftg Tlet Setober, 1921, at the — 

Fated paid by the Government would havo been $316,051.22. _ 

‘Yt Wilt Qe neck, Wheverore, tnat unless the reduction of — 

‘hid’ Yate’ Go BY was Sustified or in other words, unless the 
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fow whe year ending Slat October, L921,wae ¢77,000e86 ivss 
than the interest charges alone, excinsive of a further 
020,459.90 interest, added to capital ae;ount without any 
provicion for operating costs, sinking funds, reserve for 
rénewals or veserve for contingengiese yan on the basis of 
the 6) watey the total revenue would have fallen $552.92 
short of meeting interest ehar coa- 

Under the terms of their agreement with the 
Commission the gumi¢ipalities associated in tha Thunder Say 
System are under obligation to pay for the cest of the cyatem 
by: buying: their powor “at. coset” ..that,is to say with 4. 
prevision for ainking fund whieh would retire the capital 
eoet in forty yoarge To maintala the Syatem on 8 sound. 
financial bagis, there must be cherged in the price of power 
not only the cost of operation, and interest on the investment, 
but charges for elimking fund, & reserve for renewals ond a 
reserve for contingenciess . 6... 4 6 ios m 

‘She total cost of maintaining & System must ‘grevides 
ag already illustrated, eufficient funds to take care of 
interest om (capital, sinking fund, reserve for renewala, 
reserve for contingencies and operating costs. The sume $0 tai 
of those charges may, for astimating purposes, be taken as 
renging trou 30. to 12 per Gent, considering the money iuvoived 
as worth 6e2 por cent. Since the development as at present 
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$7,200,000. at ‘the ‘ond. ‘of this year, “and. taking 132 as — 
fair average on ‘which to ‘eompute. "the ‘yoarly ‘oharges, we find 
“that. ‘the ‘anweai charge for an vteshabaietatpnsen iP -etl of 25,0006 
hope is $792,000. Dive ruitelay ation 
“ets Aecording ‘to the Auditor® 5 | Report, ‘the ‘Lesa au the. 
‘Syston is only ii, 000 Reps ‘thus, ty simple computation, At 
will be asen ‘mat, ‘to deliver power at cost under these con 
ditions ‘would necessitate a ) eha ree of about 972.00 por hepe 
ney Tt is not, of course, possible to well the total 
“installed oapacity of any plant ‘and ‘at the game Gina be akie. 
‘te guarantee a hye arse gyros of SOFvAGGs 4 rapt Apt Foserve in 
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peak losa factor,and figuring on a certain diversity in the | 


sale of pore ry it te probable ‘that the equipment as now 
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installed soul properly deliver 15,000 Reps Morefore, it 


will ve seen that ‘this amount would have to bring Riana A 


953,00 por haps to perait of a sale of power at conte 
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that the industry eanm 


¢ bear & charge anything like the cost 
figure that should.at. present govern the output from the 
Cameron falls Plante. ! | 

» &B, the meantime charges of $720,000. per yoar,gor more, 
S276 running against the iyetem, while the ineeme to offaet these 
Charges. is only in the nolghbourhood of $218,000. per years 
She aetual income for the year ending Slat Ostaber,. 1921, was 
Omly $146,052008, because the §42,057-57, was not collected 
fyom the Nipigon fibre & Paper Ge» and $29,731.31 was. appro- 
priated out of the sinking fundo, etes, standing te the eredit 
of Port Arthure _. 4 2 we wa2 

Sa the most favorable mothod of ealeulation, the 
System is rugniag behing at the rate of nearly $1,400. per day 
or about $42,000. por monthe  . : ) 

fhe. problem, clearly, is not mrely to find customers 
fer the power which the plant is at present capable of produs- 
ing ~ for. that would meen. power at prohibitive. prices - but to 
find customers to justify a further inetallation ot Bipigone 
The dam amd other permanent works were ¢o constructed as to. 
provide for four other generating units of 12,500 hepe sack, 
im addition te the present two unites According to the, | 
estimates of the engineers aa expenditure of $1,719,000» would 
ve eutficgient to inetail two more cnitse an additional | 
oppenditure of $1,069,000. would install two further unite, 
bringing the total imetalled capseity up to. 75,000 Beps Aliow- 
ing fer a safety factor and waking allowanes for the fact that 
the majority of the energy used will be twenty-four horse power, 
it should, therefore, bo possible to produce 60,000 saleable 


RePe Of & Capital expenditure ef approximately $10,800,600. 
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Reducing the ‘¢stindted ‘auaisl chardes ‘td 10% ‘on the ‘Gapital © 


favestmeat om dooount of the inereased eononmy of operating 


“@ Larger plant, 1¢ would Wring the pric’ ef power to about — 
$18.00. per heps . tise shes uy VaS OF Dee PICS BOEECEAT See 
How shail this eenditvion, or eowethini Like 1t be 


attained? Can any substantial inereage im the load be hecured: 
. by charging om the basis of the precent tost, or even the — 
Srbitrary rate of #26000 proposed? If the. power 4# © sold at 
$250.00. per bope Or desz, how shall the deflette be met? 


#bail part of the Gapital eost be written ocfy) or shall the 


Cofieit be wet, by tae Province at large; er shall the Commission 


meet it out of the gonoral funds ef all the maatelpelities |» 
for which 1% aetes.or, shall, 4t-be,carrioa vy the Provines or 
by the Other municipalities in a-susepense accoant charged. 
Against the municipalities in the Thunder Bay System? These 


,St@ the problems with which your Commission have been faced. 
he Cities ef Port arthur ama Fort 4iliiam are vitally - 
Anterosted in the prebleus mot ouly as affecting the price or 


power ané the prospects of attracting industries,but on account 
of the responsibility ascumed for the capital cost of son — 
struction. The brunt f4lle, in the fires dns tance on the Gaty 


of Sort arthur whose contract with the. Hel.sPeU. is already 


in Operation. fhe ocontract.of the Gity of Yort William dees » 
not come into Operation until August, 1926. She City of Vor’. 
William ia, ia the menmtime, purchasing its pewer from the — 
Histiquia Power Company, at a priee in the neighbourhood » 
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* . aye (A eat SE Ee nde dato Rona 
Rimies, 2) 1% gemfereiond. creak Ceew +4, ee be Boe SOG Bape WRLd 
‘ ta review of the conditions, the question immediately 
ce Hheonheseed Car tee aah i abt oe: hehe Goer yey « 
arises as to what were ¢ prospests for the sale of gy which 
Pegebintigua. pee heen ih eragPesa, Fram % ime ei 
caused the H. +PoOe to undertake a development involving al 
einer shee Aly LAA, oor? ae Comme Of & Contenet for tae 
pov bs expend tures ‘wo their eurvey of the power necessities of 
pie of pover by O4G Bebe FseOe FOe the Sarpenes OF hig, Comemay 
the “aistrict eurficiently aheurving to warrant their subsequent 
Ao the aereietieons Tor & HeweY Shatenet were iG 
aeyees or i she’ then existing development at Kaka beka Falls, 
rat owes. 2 no2 oe 2 we we Lease Se Bikey pts ae” i bi et eh 
if allowed to extend its hovelapnent have more epgnenieal iy taken 
im qaeciles at Reta £46 GOPetiRGR? aah hee Geupene, Fe taere 
gare ef the sap ich or ‘ghould the Heals P.O, have seas & 
Py ewmes gad Fine were. mmm ay hE ae gk oP OP Bs ‘ek we the own Sayre Pay 
development at Dog Lake, or at some other place, that would net 
have been FHC LHE ApORn Be Lhe AgYedMONt Whith Four Goreemnes 4 
have invelved so large an outlay and yet met the needs of the 
op dee yw ke ee eS i ©). a a Sen Me an ing et ba ee Sd a FO in 
district, vere a reasonable surplus for the future? 
ay PeereEy Ghat Qa pamy egrat w CHE ORICe TuItomer 
“These considerations must necessarily be dealt with 
ie cha My bea einer ne Poevw Odemipoehom whe TNA’ & fPisieas @ aa VS 
but they involve expert engineering and other inveatigation that 
eeeee tive uk Ba ey “wget Shoe Chet sles PD Be 2 ee oake eae WLLSEMA 
has not been possible ap to the present time. farthernore, the 
¢¢ euter [ate & eee rats “On Keeagaahiea Caran te Yew wa ae 


findings of such an extended inquiry eannot materially affect the 


ae Bovar ef fear 15,800 ta BO O00 “Ra Ds Lf eaeh @& pent Yoe? ean 
financial and business side of the yoiice Honey has been 
oe Seared DHE, Tes Voumiveioy Se “ar aret that Qha Vemaney wild 


spent, obligations entered into and the. ‘need at the moment is: to 
Breaeed teeociately WIth the Seuctragtinn cf ate Piers ep heve 
market the power available and reduce the deficits as much as 
.o ie eperetiten eran derabiy @erilex Chan gecutir@~a by 144 loawes 
possible. 
ri eee ee ee ee me (arate Ge wit th tae GYOat Yates 
Both Cities have interested themselves in exploiting 


‘sper Uae oo Cac? Reenire tae immediate tineteiiaties of at 


every prospec that has offered of procuring the establishnent 


Lageh toe mete peeeeeting enie af Piwives ot et ewtinaded ao at 
of in@ustries which would purchase power, 


of 32.786. O68, part “Pie wet indy haya I by tt Yedeee the €ir~ 
Of the varieus prospective users of power, as reported 


Pia Cah hee ty Saeweae Tht Geel Gapltiwl ere ines Bod Tae Teta 
y the H.B.P.0., only one whose requirements ean be considered 


ydrond ue the Bde ‘Ad, fee Yodwee Che eoek Of Hower. 
ad large has as yet definitely indicated his requirements and 


The ovjeeviiad #2 the Gornaay te tea Tore i wed rien aa 
showa a ao fide eaten of entering into a contrac his 


WRENS 45 wad acess Ws 4 Seriee~Pigoteld Yawer Gaumieeios a4 
ty, known as the Great Lakes Paper Company, has acquired 


Stem. were gniedg tian hay ed Rane 
relia $e rights of ‘the black Sturgeon and Pie River pulpwood 
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limite. it is understood that from 14,500, %0 30,000 Meps wild 
be Pequired for the. MOERAES: Ot. bate GOMER , 
Negotiations. ‘nave “been in progress, "trom time to tine, 
since the summer. af soleil ever. he meray ef: ai sentzens for the 
supply of power by. the HeBe?, de: tox "the: purposes ‘ef. this Company. 
At the tine ‘negotiations for a power ‘gontract wore in 
progress, other. met ate: velative to the. RemdgnT lt: isdhardieaeeit eeilan 
in question as petweea, the Government: ‘and: she Sompany, put. these 
| peiats and the anomalous ‘situation evising ak ‘of the controversy 
have been settled upon by the Agreement whieh your Government 
eeudluded with tne Company in February of this year, = 
\ 0° inde Leaver the Company still’ a prospective customer 
of ‘the ‘Yydvo-Blectrié Power Commission and its officials have 
satigftied yous Commission that the Company is ready and willing 
to enter inte a contradt on reasonable terms to take an amount 
of ‘power 6% ¢#ou 13,500 ¥o'S0,000 “hip. If such a cont¥act oan 
pe “Agreed upon, this Commission ts assured ‘that the Company will 
prodeod immediately with the construction of éte plant and have 
i¢ dn operation eonsiderably earlier than required by its lease. 
| °° me undertaxtne af a contract with the Great Lakes 
Paper Company would Péquite the immediate installation of at 
least two more generating dnuite at Wipigon at an estimated cost 
of 81,728,000, but the net effect would be to reduce the ais- 
sini ion between the total Capital inveatment ‘and the total 


€ of the load and thué reduce the coet of power. 

See, OA" ae SbfoUtiad of vith Woujaty tH NEN Pied "6t “Ueatdies 
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i. The price to be paid for power was excessive. 
wl ohou> fog, ORME amonit amd terme oc the security to be given 
| by the Company for the performance of the 
be grant UP Tigo weraete”: 
3) TRO proviefong réapesting interruptions in the” 
_ delivery and use of power by conditions beyond 
‘) the dontrol of the parties were not made — 


wagua liy appl igarie, Ae She Ri eyiah te: and. the 
CEiy BERS Reba Compa my + 
(het 8S) ° &y Ree Gontradt was not mutually onferedadle, that 
is to say it could be enforced against the. 
ee youn’ Ses 0" Sempany bat not against the: a apes - 
power Sounhss ton witheut a Fete ao aa 


ahs _ AB to the firs) point, the part ies appear to have - 
been. ‘deliibbdiahe:, in agreement oa the basis of a prise of 
$17.50 per horsepower, and your Commission have mo reason to. 
believe that thia price might uot yet be favorably considered 

¥e, Re OOMRORT* or goo ardadl, Lent igubiona aoe 

elas oa'4y AS to the amounts and terme ef the guarantee, we under~ 
stand that thie could be satisfactorily adjusted. The Company 
hed, in fact, reached an adjustment of that feature in its 
negotiations with the Government. . Similarly aa te the third 
objection, an understanding appears to have been arrived at 
with the Government, ander whieh the aatter, would he aarened 
hy sone form of insurances | 
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sey gate, fourth objection was 6 more ‘rentane ones Lt was 
ares, by the Company tha} the finanaial institutions, by, whom .. 
the working apital wae to be supplied, eould aot reconeile 
themselves. to @ form of contract, that was not, mutually entorce~ 
apie, through the, Courts, in ease of disagreenent arising be~.. 
tween the contrasting. parties, or in the event of either party 


failing | to Live upto its obligations, ?he finanoial instite~ 
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vitnout ¢ the ‘neseseity of ‘obedining | a ries, w “which might ‘not 
be ‘granted by iv. Cee 

From information conveyed to your Commissioners, we 
understand that a certain ‘Gonpany has recently acquired a small 
pulp mill leeated in Pert Arthur. We are. given to. understand . 
that this Company will establish farther extensions to its .. 
present gacilities if it can obtain gultable pulpwood limits. 
It appears that the initiel requirements in respest of these 
extensions would be 10,000 hop. and, that the plant would later 
6m de doubled in capacity, resulting in 20,000 hep. being 
required. Kegetiations for a power contract with this Company 
might readily fail om account of those features considered 
undesirable by the finenefal inetitutions asepciated with the 
Ovreat Lakes Paper Company. 


BY sa PASS TOR 


At various junctures, from the time the arrangements 
with the Hydro~Electric Power Gonaission to furnish power to 
‘¢he two Cities were first discussed, the Jommission has given 
the Cities reasow to believe that the rates would be the same 
‘in the two Cities.» Definite assurances t@ this effect were, 
4nofact, given at different times, yet at several stages ef the 
“‘pegetiaticus with the Great Lakes Paper Company the Hydreo~. 
Blectrie Power Commission took the position that the prise for 
‘power ut 110/000 volte eauld not be as low in, Fort William as 
‘$a Port Arthur; and that if the Great Lakes Company should 
 beeate at Port Willdam or-at the "Mission" site, immediately 
‘west of° Port William,.it would have to pay aa additional charge 
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‘gommon é9 woth. _ Ore Layee, UE Ch Gt Wh TSM & 
hoeeve “““1¢ Pe statea that the Hydro Development ox ‘the 
Nip {gai ‘wai started tn order to supply power for the needs of 
‘these wuniefpalities and the axtictpated {ndustrial re quire- 
‘mente o¢ the distriat tu general. It is the industrial growth 
‘of these two efties that only can provide an adéquate market 
“Yor the power that can be developed. Your Commissioners feel, 
‘therefore, that the business sugeess of thé damerod Falls plant 
‘Es almost entirely dependent on the activity of these ‘two 
“eities in getting tnaustries €o logate within, or near, their 
berderse et coy FE SRESMSNOLY MORE the Bren . 
sipiney il “yor the purpdse of working out these problems, we 
believe it to be desirable, to the point of being necestary, 
‘that there shoulda te a Joint ftani¢lpal Somalesion, having” 
Jurisdiction over the administration of the System for the ~~ 
“two Sitios, and pernape for thé wndle 6f the Tnander bay” 
“Syetem, ‘This Golmission should be given a large néasure of 
‘Sontrol over the policies to be pursued ih finding a mirxet 
‘fob the power which the wipigon plant is capable of pPodueitng,-- 
“gubject always to the controlling voles of the Government or 
“the myaro-nleotric Power comission tn hatte*s affecting the 
“Pinancial or other interests of the Provihoe st large. such 
a Joint Commiseion coulda, we believe, with the aavice of the 
ha se hills eat le work out the problems of the 
‘Syston ore’ Woaaviy thahany” iad dese intimately in’ tonen | 
aren Wadi Sek Ginaa, Caterer’. FOREH OREN TREES WES Shy Pen eewin 
Pees"! “ye te Yelleved that if the authority to’ negotiate 
and conclude eontracts for power is vested ‘tn the tmni-'- 


 ehpalities, they will use every effort to see that their con- 


ane 


¥ Pe 
; \ mi 
My, 
b | 


ory 
oat xe pibidentenbails res watt ents optwee a 2p ere anaes 


26 Gheen edt tot tewog qigqgwa of tOh%e at Sottata wow moatyen 
wetinpes Latutesbut hotaqhohtad ‘ost tate nots tLegtet cam weeded 
Biles ih Pho Soketeats age te staan 


Bath P rachamoevng one al ae 


3 (ee) aia ee Wekd 


deatras ot aupens a ehtive 2Ho viae feat aeteie ag 
‘ ak” ae Cha a ae ana me, hei Beni Hy be ea mt ae Ors mie Mae 


1 Loot achehsadrn geo -mp el ares of Pe ¢ %e 
Toes an SEE Vee w eee MT ETT Ty ek tee oh het ee 


faaly akkas novems® pat te aeeeose erentnnd po fade sore 


D De: AB Se * HAs: SRE KE 2mm | ARS ERP g) AG RA at lh Ot Shag Ue ha 0 Te i ee Pu eo ae ie 
we oneds ro eivitos wid ae a hes 
Ke Nat ea? ee & eS Sa RN) CP ae rien i Cogn rag " a a 
aiude kaon oo emidalw whawat OF Go hide sbek aatiées st aotetp 
{ ie 
fake ey ae i ee ap SF ag Me Pike ic] ery oe) Bi) hie Hal ish Ne gies %, se oN Fi rf a8 tne iad 
ow stnaidor oxests *e mph 2 Re. ve ® 
8 iy ae % Fy. Ey M if. wee. x08 POPES D 


bal hrs 


rm -eraaseges sated ° ze a2 09 ott os aakdestoen od Bh at bile 


ey hit te 


i one wot weeny | ate te moktandetsiaba ag teye, resent 


e foM 
TaN aeshd ¢, aaa “Kn one 


ge 9 eat v0 eiose eay. Bp 
to otseenn ogvel « wevte of Diwode sokeatenes rye heat 
| eel: Hi) ‘ia Me ay 


gatved qH0tnatened fagtoras tater @ SG, (Of 


pd ROSS ae ee BJ 

Se he aN MM a RD “Maa Oa ee SRT ae he Yh 
texan a gutbal® 9 Ph saciedigys 8 by 9 Mn Kaira, ele sere 5 

PEN a aS ie. cde at ae Sm a Ma Sa ge) aes ids 
~~ ygatonborg ‘te eideqao ek teodg woytene ou? dp hdw 

Me BN BRE Tee RS SR aN a i ek aaa feel rane 
ts) taeurzevod eat to gelor pce ach ele Msg oe? @ 
eM eM a LM co yee eon. vate) ae ah ee hula 

eid aci#eerse etetiean wi moleeiamel wero olatoeit~oub 

SPW RES RR AE BID: wy Sg PE come) ya: | Ree il: a at ae ee 
Aout seatal te gontvons et? he osnetedas Seals xe fat 
Cer cee ees ere Sues ee Mi hm oe dm Set i de. oe 


ee 3 20 ootvin exit aoe ogre tag. liad y iw a ual 


ope ie ee ea ae Rag OR SOE, AR a ae a ei AY we: 
ant %e swoldor ott t#0 Mvow yrokars G ot 
fast Law Y Te. ieee ORD. 1 DA Gey meaty +... bi eR aS aha 
aoves at yiodank tut saat ypod act St bee's bf vag 
Cees eae biva  Beie Leen hd Cheat oe Ph [a oe eased 


fe ' Pd BERS ew ae Vi 


eisivoges of ytinedive edt %L fad? beve 


Sy vy: Le 


SiON daidary olay ion iattte ar iea 


es ke ee pa]. '2:hCUP - a «< 


~oxbyit ¢ of 


pie Se ook ay Gas as ace Se Rela EOE YW 


SEMIS RR! REE PER AM GES A Ry plopeanyie ne ee we siete as) 


= - 
OS oS ee 


a er 


— 
-— 


SC he 4 


nd 


Eee 
Se 


a 


~ ae ee = 
ee ae 4 


= 
FWA 


228 
> ey Se 


= 7 
= > 
_ 


oe 


er eran 


aay 


ae, te 
te 
ee: =" 


_ 
pt 


we 
~ 


Pace care eons 


ae, i 
es 


Peg fe OED owe, 
yr G : 


aa a ey 
’ cam 


x 


—_ a ie; a 
a ge ee OR, 
Ieee ee ee eee . 


oe ae 


a ie 


: Le 
io mh 
. y . ke 
[tea 
im Vike ve"' 
JUN) at 
\¥ Wa 5 
oo? Ta 
iA 
. a 
ie tuba ®.) 
aT oe 
tag 
i, 
ay Ff 
Ty 
z 
i 
\ 
i 


19 


tracted o>] igatto ns are Saves =P to and apie , sexe & much more 
active intorest | in the provlens, ‘relative | to labor conditions 
and other matters, than they. would it they ned mo actual son~ 
tractual relations with the companies: operating within Sholr Van 
vorders. The various “questions te Ps covered in a contract | 
bearing On strixes, engoreeadil ity ag contract and 69 forths. 
are matters of interest to the ragepiens amcrig hg ane we are of 
the bab Ancmapyee that in ‘authorising these dities 0 enter inte 
contracts dives, such questions would be dealt with in B 
manner ‘best Taived to meet leeal sonditions. ‘ 

> Speak ‘In order to definitely define the area ‘ta waion ne 
power rates “mall ve ¢ the sane, it is tho opinion of your Som 
missioners that & gone ‘should be establicned. it is thought 
that ‘this cone should ine lade the territory compricing each 
oaty ‘and ‘alive suen other areas, lying adjacent to the boundaries 
of ‘the Cities ‘as ay be considered suitable ‘tor furure ‘te 

augien se baie: ek we eh) 


dustrial ‘develoment. In this connection we “Delieve that the 


He 2 ee Ge should undertaxe to deliver power to a place, the 
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location of whieh ts equally advantageous to both Oitier. in 
this partioular reapest we would support the proposal made by 
both Cities that the power be delivered at & sub-station | 


located on the voundary between the two waniotpalitioss 


he pointed out, at is largely ve ‘the pulp and paper 
industry that Port Arthur "and Port Willian must Loox tor 
industrial progress. Consequently: not only m aust the price of 
polo be sugh ae will attract there interests but ‘the pulpwood 
resources ‘of the “eountry m must ‘be availadie for ase. If it is a 
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limits in this.area, we woul@ recommend that the intentio ns 
of the Government, in this vespeot, be made, known at once 80. 
that those desiring to operate may have on early opportunity 
of submitting their proposale. The ostablishuent of additional 
pulp nilis du this area would ‘vale phate avsiet in iin Rosie 
of ‘large blooxs of power, | pins ae 

: a The above sugeestions are made with a view to 
phaias tne 8 system, as. soon as possible, on the soundest . 
fineanolal dvDesin possible under existing Giroumstances,. and to 
reduce the defioit, as qaickiy as possible, to a vanishing | 
point. Yue Power Gommiaeion 40% provides that a wunieipallity 
tiny be relieved of the sinking fund charges for the first 
five (5) years, ‘bat "the amounts Poquired frost such corporation 
on Sinking fund ascount shall be payable @uring ‘the then next 
eusuing thirty years." the dct, ag it stands, is Antended to 
sls aids coleinliels Helebiiasian honed sitar terirdekinlininn: tial. 
period and is apparently not sufficient to justify an extension 
of the forty-year perlod, whien wae granted asia.special eon 
cession to Port Arthur and Fort William. The reason given 
for maxing the period forty yeare wae that Fors. Weilion. would 
not be in a position to take power, under ites hs terynabae until 
1926 and that Pert Arthur had not sompleted the “sinking ‘fund 
period in respect of its original contract with the Commitsion. 
It is questionable whether, under the law and theory, 28. at 
present followed by the Yydreleetric Power neentence ss it 
would be considered proper to grant an extension of the yarns: 
fund pericd beyond the date fixed by the present agreement and 
extend the period to, say, 45 years. It is questionable whether 
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“a8 woud not be as well to face the deficits at once. 
‘Various contentions were put forward ac to why the muni~ 
— atpal ities should not be called upon to meet this portion of 
oH ? the deficit. The discussion of these reasons would be 
\ Senginy and is, perhaps, wunnecetsary for the purpose of this 

fy Y camper, After hearing all the arguments your Commission 
x recommend that the amounts of any deficit incurred by fixing 
ee, the price of power at a sealable figure should be carried in 
Pa Se Suspense Account against the System and thet the son~ 
| } sideration of the question whether any part of this deficit 

or any part of the capital cost should be written off by the 
a Province be deferred. The actual payment of this deficit will. 
te the meantime, have to be met by the Province in the annual 


appropriations. 

3 it may be found that the necessary authority to make 
effective plans, looking to the relief of the existing con- 

- @itions, is Lacking. In this event, we recommend that the 
Government take the necestary steps te have the requisite 
powers granted by Orders-in-Council, or by legislation, as the 
 “Mesessities of the case may direct. 

| All of whieh is respectfully submitted, 


Signed: Ber Kae, 
Chairman, 


Commissioner, 
Commissioner, 
Commissioner, 


Commissioner. 
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